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CERTIFIED PUBLIC ACCOUMNTANTS

INDEPENDENT AUDITOR’S REPORT
TO THE EXECUTIVE COMMITTEE OF HONG KONG PLAYGROUND ASSOCIATION
FRNEPERE

(incorporated in Hong Kong under Hong Kong Playground Association Ordinance)

We have audited the financial statements of Hong Kong Playground Association set out on pages 3 to
21, which comprise the statement of financial position as at 31 March, 2011, and the income and
expenditure account, statement of cash flow and statement of changes in reserves and funds for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Executive Committee’s Responsibillty for the Financial Statements

The executive committee of Association iz responsible for the preparation of financial statements that
give a true and fair view in accordance with Hong Kong Financial Reporting Standards issved by the
Hong Kong Institute of Certified Public Accountants and the Association’s Constitution, and for such
internal control as the executive committee determing is necessary to enable the preparation of financial
staterments that are free from material migstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial staterments based on cur audit, and to
report our opinion solely to you, as a body, in accordance with section 11 of the Association's
Constitution, and for no other purpose.  We do not assume responsibility towards or accept liability to
any other person for the contents of this repon.  We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong Institute of Cenified Public Accountants.  Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit Involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. |n making those risk assessments, the auditer considers internal control relevant to the
Association's preparation of financial statements that give a true and fair view in order lo design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control.  An audit atso includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
the executive committee, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for
our audit opinion

P.1



INDEPENDENT AUDITOR'S REPORT
TO THE EXECUTIVE COMMITTEE OF HONG KONG PLAYGROUND ASSOCIATION
HRERShY

Opinion

In our opinion, the financial statements give a true and fair view of the state of the Association's affairs
as at 31 March, 2011, and of its surplus and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been properly prepared in accordance with the
Association's Constitution,

/7£--, (. 4 Cv

Famn, Chan & Co,
Certified Public Accountants
Hong Kong, 2 June, 2011

Fepoms [007-1012, HUF, ¥, Wah Centre, 191 Java Rosd, Marth Poinl, Hong Kong
PR dm AT 19 EEEEE L 10 6 10071012 %
Tek: (852} 28063188 Fan: (B52) 2500 6500, (852) 2891 5103 Email: fsnchandfanchan.com

Fan, Chan & Co. 5 & member firm of Blexia International, s worldwide network of independent accounting and corsulting firms.
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HONG KONG PLAYGROUND ASSOCIATION

Tk

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 MARCH, 2011

Mote 2011 2014
HK$ HK$
Income
Hong Kong Government subventions 18 77,423,716 78,702,038
Campaign events 19 1,242,897 1,281,620
Donations 20 3,347 5924 31,531,515
Rates refund 461,565 409,398
Rent refund 1,883,708 2,045 224
Programmes income 13,887,977 10,766,044
Other income 4,686,734 4 182,425
Recreation and class income 12,515,930 11,782,544
Camping fee received 2992 796 2,787,511
Surplus on gate receipts 5,515,134 5,081,938
Lotteries fund grant {nat) 3,878,860 830,970
Sir David Trench fund 14,714 68,970
Mortgage interest subsidy income 445 1,965
127,952 265 121 552 222
Deduct:
Expendituras
Persannel emolurmnents 87,006, 845 85,412 858
Administrative axpensas 1,402,285 1,238,357
Utilities expenses 2,815,016 2,828,025
Stores and equipment 8,554,877 6,915,668
Programme expenses 14 438 263 11,653,637
Transportation and traveling 296 394 313812
Insurance 80,872 86,929
Employees’ compensation insurance 335,392 204,119
Faod 673470 599 064
Honararium to instructors 8,116,871 7.691,000
Rent and rates 2921823 2,822 628
Management fee B84, 141 665 903
MisceHlanecus 128,153 259,212
Total expenditures 127 464 483 120,779,382
Surplus for the year 487, 782 772840
{Surplus refundable to) / deficit recoverable from funding
bodes [19,645) 468,111
Transfer from F&E replenishment and minor works block
_ grant reserve 45,656
Met surplus for the year 22 458,137 1,287 507
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HONG KONG PLAYGROUND ASSOCIATION

ik FER e

STATEMENT OF FINAMCIAL POSITION
AT 31 MARCH 2011

Mate 2011 2010
HKS HKS$

Non-current assets
Property, plant and equipment 5 7,530,979 1,364,386
Current assets
Caszh and bank balances 34 143775 34 577 A58
Accounts receivaible and prepayments & 4 734 024 4 273,086
Lotteries fund receivable 7 1,445 921 1,283 RER
sir David Trench Fund B 24 424 -

40,348 144 40,134,910
Current liablilities
Accounts payable 10 5,451,373 5,368,747
Deferred grants incomsea 3082718 1,578,283
Sir Robert He Tung fund 9 24,791 24 791

8,568,882 6,971,801

Met current assets 31,788 262 33,162 3045
Total assets less current Habilities 39,320 241 36 526,695
Non- current liabilities
Deferred grants income 3,312 841 3687 698
Net assets 36,007 400 35,138,999
Representing : -
General and accumulated fund (2,419,638) {2,837,717)
Special project reserve fund 3,833,739 3,833,789
SWD Lump sum grant reserve 1" 16,285,099 17,620,319
SWD Provident fund reserve 12 4,210,124 3,009,980
F & E replenishment and minor works block grant 13 807 911 429 845
In-service training fund 71,306 61,285
Staff welare fund 78,179 69,328
Hui Chun Fui staff scholarship 111,245 111,345
Camp service accumulated fund B12 812
One-off subsidy 14 - 424 150
Special reserve fund 16 13,158 634 13,745 566
Central items 328,361 268,099
Rent and rates (837.918) {693,117)
Strengthening cleansing service subsidy 16 - 195,315
Social Welfare Davelopment fund 17 280180 -

36,007 400 35,135,993

The financial statements were approved by the Executive Commitiee on 2 June, 2011

‘]

Exa‘lau{ua Durecl

k1

Chairman
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HONG KONG PLAYGROUND ASSOCIATION
EFEEREE

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH, 2011

2011 2010
HKS HK$
Operating activities
Surplus for the year 468,137 1,287,507
Net payrment of SWD provident fund reserve {5,000} -
Net receipt on F & E replenishment and minor works
block grant 480,379 459 800
Net payment on in-service training fund (57,380) (43,242)
Net payment on staff welfare fund (57,049) (56 953)
Net payment on Hui Chun Fui staff scholarship - (24,000)
Net payment on one-off subsidy {424,150) (663, 95T)
Nel payrment on Special resarve fund {585,727 (675 573)
Met payment on central items (268,099) (370,597
Met receipt on rent and rates 232415 456 949
Net payment on special one-off block grant - (45, 55T)
Net (payment} / receipt on strengthening cleansing
sarvice subsidy {195,318} 195,315
Met receipt on Soclal Welfare Development fund 280,190 -
Adjustment for;
Depraciation 5,895,516 3,809,066
Interest income (23,623} (34, 308)
Loss on disposal of plant and equipment 24 240 1,567
Operating surpius before changes in operating capital 5,764,534 4,398,109
(Increase) f decrease in receivables (480 238) 155,511
Increase in lotteries fund receivabla {152 353) (B599,241)
{Inzrease) f decrease in Sir David Trench Fund (24,424) 32,107
Increase / (decrease) in payables 82626 {1,114,757)
Increase | (decrease) in defarred grants income 4 429 600 {1,889 ,609)
Cash flow from operating activities 08,529,045 780,120
Investing activities
Interast income 23,623 34,305
Furchase of plant and equipment (10,086,349) (2,131,791}
Cash flow used in investing activities (10,062,726} (2,087 .486)
Net increase in cash and cash equivalents (433 681) {1,317 366)
Cash and cash equivalents at the beginning of the year 34,577 456 35,894 822
Cash and cash equivalents at the end of the year 34,143,775 34,577 456

BT
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CERTIFIED PUBLIC ACCOUMTANTS

P.1
REVIEW REPORT ON THE ANNUAL FINANCIAL REPORT
TO THE EXECUTIVE COMMITTEE OF
HONG KONG PLAYGROUND ASSOCIATION
(Incorporated in Hong Kong under Hong Keng Playground Association Ordinance)

We have audited the financial statements of Hong Kong Playground Association (“the Association®) for the
year ended 31 March, 2011 and have issued an ungualified auditors’ report thereon dated 2 June, 2011,

We conducted our review of the attached Annual Financial Report on pages 2 to 6 of the Association for the
year ended 31 March, 2011 in accordance with Practice Note 851 “Review of the Annual Financial Reports
of Nen-governmental Organisations” issued by the Hong Kong Institute of Certified Public Accountants,
The review includes considering the procedures and records relevant to the preparation of the Arnual
Financial Report and performing procedures to satisfy ourseives that the Annual Financial Report has been
properly prepared from the books and records of the Association, on which the above audited financial
slatements of the Associalion are basad,

Review conclusions

On the basis of the results of our review and having regard to the audit procedures performed by us in
relation to the audit of the financial statements of the Association for the year anded 31 March, 2011.

8. in our opinion the Annual Financial Report has been propery prepared from the books and records of
the Association; and

B no matters have come to our atention during the course of our review, which cause us to believe that
the Asscciation has not

. properly accounted for the receipt of Lump Sum Grant, Provident Fund, Special Cne-off Grant and
other social welfare subventions and expenditure in respect of Funding and Services Agreement
activilizs and support services:

ii. kept separate Operating Income and Expenditure Account for each subvented service unit as
required by the Lump Sum Grant Manual (LSG Manual) published by the Social Weifare
Department of the Government of the HKSAR: and

. prepared the Annual Financial Report in accordance with the format and requireaments set out in
LSG Manual,

This report is intended for filing with the Social Welfare Department of the Government of the HKSAR and
should not be used for any other purpose.

e Cho +

Fan, Chan & Co
¢ Cerified Public Accountants
Hong Kong, 2 June, 2011

Rooms |00T-1012, 106F,, K. Wah Centre, 191 Java Road, Morth Point, Hong Kang.
TR MR (9 M E R 104 1002 &
lel: (B52) 2816 3188 Fax: (852) 2590 6500, (852) 2891 5103 Email: Tanchang@ fancham. com
Fan, Chan & Ca, 13 & memher fiom of Mexis Inematonsl, 3 worldwide nebwork of independend accouming and consulting firms



AMNUAL FINAMNCIAL REPORT

HONG KONG PLAYGROUND ASSOCIATION
1 APRIL 2010 TO 31 MARCH 2011

Motes 201011 2009-10
5 5
A. INCOME
1. Lump Sum Gran
a. Lump Sum Grant (excluding 1h 58,255 641 56,505,756
Prowvident Fund)
b. Provident Fumd 1e 7.805,951 6,056 563
3. Fee lncoma 2 281,810 266 470
4. Cenfral hems 3 10,730,189 10,730,189
5. Rent & Rates 4 2426 704 2,358, 994
5, Other Income 5 17,383,741 15,563,704
7. Interesi Received 23,563 34,181
TOTAL INCOME 94,897 4680 82 4085 837
B, EXPENDITURE
1. Personal Emoluments
a. Salaries 58,407 681 57,712 421
b, Provident Fund 1c 6,605 807 65,400,563
Sub-total ] 65,013 488 64,112 884
2. Other Charges 7 17,075,508 15,767,002
3. Central ltems 3 10,403 828 10,452,080
4, Rent & Rates 4 2,804,008 2,677,607
TOTAL EXPENDITURE 95,208 833 83,010,683
C. (DEFICIT) FOR THE YEAR B (350 344) (613 546)

Approved by the Executive Cmm_i_rtee on 2 June, 2011

Uk

L

Chairman

Executivé Dirsctor .Lj



Lump Sum Grant

. Basis of

preparation

. Lump Sum Grant

{excluding
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Fee Incomie

P.3
NOTES ON THE ANNUAL FINAMCIAL REPORT
HONG KONG PLAYGROUMND ASSOCIATION
1 APRIL 2010 TO 31 MARCH 2011

(i} The Annual Financial Reporl (AFR) is prepared on cash basis, that Is,
ncome  is  recognised  upon  receipt of cash  and  expenditure s
recognised when  expenses  are  paid. Mon-cash items  like
depreciation, provisions and accruals should not be included in the
AFH.

This represents LSG {excluding Provident Fund) received for the WEar,

This is Provident Fund received and contributed during the year.

Snapshot staff are defined as those staff occcupying recognised or holding
against subvented posts as at 1 April 2000,

6.8% and other posts represent those staff that are employed after 1 April 2000,
Please note that the PF received and contributed for staff under the Central
ftern should be shewn under 3. In other words, such PF ghould pet be
incleded here (LSG Circular Na_1/2001).

Details arg analysed below:

6.8% and
Snapshot Other
Provident Fund Contribution Staff Posts Total
-3 § 5
Subvention Received 5,888 865 1.917.085 7805851
Frovident Fund Contribution {5,600 959) (214 ,848) (6,605,807)
Faid during ihe Year
Surphus{Deficit) for the Year 197,907 1,002,237 1,200,144
Agd | SurplustDeficit) b 1,585,757 1,424,223 3,009 980
Surplusi{Deficit) cif 1,783,664 2.43'5.@ 4,210,124

This  represents  social  welfare fee  income received for the year in
respect of Ihe fees and charges recognised for  the  purpose  of
subvention as set owl in the LSS Manual



Central ltems

Rent and Rates

Cther Income

P.4
MOTES ON THE ANNUAL FINANCIAL REPORT
HONG KONG PLAYGROUND ASSOCIATION
1 APRIL 2010 TC 31 MARCH 2011

These are subvented sendce aclivities which are not  incleded  in
L5G and are subject to their own procedures as set out in ather
SWl's  papers and correspondence  with  the NGOs, The PF
received and confributed for staffi under the Cenirzl llems should be
separately included as parl of the mcome and expenditure of the
relevant items (LSG Cieoular No1/2001). The income and expendiura
of each of the Central tems are as follows:

2010-11 2009-10
g Income 3 5
Frogramme Work posts for 3 years from 5,432,576 8432576
2008-05 bo 2010-11
Programme Assistant (PA)/Care Assistants 1,287 613 1.2497.613
(CA) allocated vide managament letier
ref(17) in SWINS/2031 PLE dated 17
March 2007
Total 10,730,189 10,730,189
b. Expenditure
Programme Work posts for 3 vears from 8,164,354 8,212,294
2008-08 to 2010-11
Programme Assistant (PA)/Care Assistanis 1,239 444 1,249 796
{CA) allocated vide management letter
ref.(17) in SWDIS2031 P8 dated 17
March 2007
Total 10.403, 828 10,462,080

This represents the amount paid by SWD in  respect of pramises
recognised by SWD. Expenditure on  rent and retes in  respect of
premises not recognised by 3WD should not be included in AFR.

This  includes programme income amd  all  income  other  than
recognised  social  welfare fee income recewed during  the  year
Non-SWD  subventions and  donations received need pol be included
as Other Income in AFR. However, treatment of fees and charges
g5  specified wnder para229 to 230 of the Manual  remains
unchanged (LSG Circular Mo 1/2001)
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Personal Emoluments

Other Charges

MOTES ON THE ANMUAL FINANCIAL REPORT

HONG KONG PLAYGROUND ASSOCIATION
1 APRIL 2010 TO 31 MARCH 2011

Fersonal Emoluments inchude salary, prowvident
salary-relaled aflowanceas.

P.5

furid and

The  analysis on  number of posts with  annual  Personal

Emaluments over $500,000 each is appended below:

Analysis of Personal Emoluments Mo of Posts 5

HEFS00,001 - HESG00,000 p.a. B 3,360,535

HKSG0D, 0 - HEST00,000 p.a. 22 14 480 684

HEET00,001 - HKS800,000 p.a. 1 796,356

HESEE0Q,001 - HES200,000 p.a. & 4 905 324

HESS00,001 - HKE1,000.000 p.a. i} -

=HKE1, 000,000 p.a. 1 1,112,958
The reakdown on Other Charges is as follows

2010-11 2009-10
Other Charges - $
(g} LKiliies 1,300,728 1,317 555
by Food . .
(<} Adminisirative Expenses 679,058 G604 592
() Sleres and Equipment 1,117,750 42,764
(2] Repairs & Maintenance 323,286 380,520
il Special Allowanoes “ .
() Programme Expenses £,383, 541 5,718,756
fhy Transporation and Travelling 244,021 £38 487
(i} Insurance 345,835 316,008
i} Miscelaneous 6,680,230 £,268,210
Total 17,075,509 15,767,002




NOTES ON THE ANNUAL FINANCIAL REPORT
HONG KONG PLAYGROUND ASSOCIATION
1 APRIL 2010 TO 31 MARCH 2011

P.G

Analysis of Reserve Fund
Analysis of Reserve Fund
Special
Lump Sum Cne-off
Grant Grant Rent and Ceniral
(LSG) (S0G) Rates items Total
3 -3 ¥ - ]
Income
Lurmp Sum Grant 64,061,552 - B4,061,592
Fee Income 281,810 - 251,610
Cther mcome 17,383,741 - = 17393 T4
Interest Received (Mate (1)) 23,563 - - - 23,563
Rent and Rates - 2,426,794 -| 2426734
Central ltems - - | 10,730,189 | 10,730,188
Total Income {a) 81,740 506 = 2426794 | 10,730,183 | 94 897 489
Expenditura
Fersonal Emaluments 65,013,488 - - - | B5,013,488
Cither Charges 17,075,509 - - -1 17,075,509
Rent and Rates . = | 2804 008 - | 2,804,008
Central lems . - - | 10,403,828 | 10,403,828
Total Expenditure (b) 82,088 987 2,804,008 | 10,403 828 | 9520956833
Surplus/{Deficit) for the year (a) - (b) {148 491) {377 214)| 326,361 (309, 344)
Less Surplus/{Deficit) of Provident Fund {1,200, 144) - - = | {1.200.144)
Surplus/(Deficit) for the year (1,548 635) - (377.214) 326,361 | (1,5990.488)
Add. Surplus/{Deficit) b/ 17,720,030 (99.711)| (893.117)] 268,099 | 17.195.301
16,171,395 (99,7113 (1,070,331} 544 460 | 15,505 813
Add. Backpayment for 2009/10 from SWD 271,264 - 271,284
Refund of Annual Surplus - - 2,861 - 9.861
over-clawback of 2008/09 by SWD
Adjustment for interest incomea 2,313 - - 2,313
for prior years fo be transfermed
1o FEE Replenishment BG
Adjustment for Depreciation effect 216,102 - - - 216,102
I.T. System Enhancemert {5,000} - - - (5,000)
Less Refund fo Government - - (48.712)| (268,009 {316.811)
Surplus/{Deficit) c/f (Note (3)) 15,354,810 (89,711) {_3_'3.?_91 B) 326,361 JE?E.E#?
Metes:

(1) Interest received on LSG and PF reserves, rent and rates, central items, Special
One-off Grant should be included as one iterm under LSG: and the item is considered as part of L5G resenve.

{2y Accumulated balance Lump Sum Grant Surplus bif from previous years and all interest recaived in previous
years should be included in the surphus bif under LSG.

(3 Amount of LSG Reserve wused to cover the salary  adjustment  for Programme
Assistants, Care Assistants, Dementa Supplement and Infirmary Care
Supplement, if any, as per Annex 2.

(4) The level of LSG cumulative reserve (i S) wil be capped at 25% of the

NGO's operating expendiure (excluding PF expenditure) for the YEAr,



